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Quarterly Report

The fund as at 31 March 2025

The purpose of this report is to provide an update on the Royal London Global
Bond Opportunities Fund. The report has been produced by Royal London Asset
Management. The report starts with a summary dashboard showing key
information about the fund. A glossary is located at the end of the report covering
the description of some of the more technical terms used within the report. All
data is as at the report date unless otherwise stated.
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The fund

Fund performance objective and benchmark Fund analytics
The investment objective of the Fund is to achieve a high level of income with the opportunity Fund
for capital growth. The Fund is actively managed and is not managed in reference to any un
benchmark. The Fund seeks to achieve its investment objective by investing predominantly in Fund launch date 8 December 2015
non-Sterling and Sterling denominated Fixed Income securities. These securities form part of
a diversified portfolio of global fixed or floating rate debt securities (rated or non-rated), Fund base currency GBP
including investment grade, sub-investment grade or high yield.
Duration (years) 417
Yield to worst (%) 6.43
Fund value
Number of holdings 292
Total £m Number of issuers 222
31 March 2025 330.43
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Performance and activity

Performance Performance commentary

Fund The fund produced a strong positive performance over the quarter. While other credit markets
(%) such as high yield, corporate hybrid markets and CoCos (contingent capital bonds) did produce
positive returns, the fund produced a stronger result than most of these for the quarter.

Quarter 1.77
The fund has a high degree of diversification, with material exposure to a range of assets
1 Year 8.79 including US dollar, euro and sterling investment grade bonds, high yield and unrated bonds.
3 Years (p.a.) 5.90 Within banks, the largest sector exposure in the fund, we have a significant exposure to AT1
5 Years (p.a.) 8.43 bonds: these performed well during the period, as did bonds from Close Brothers, which saw
e : a strong recovery from the fourth quarter, when negative news headlines around car leasing
Since inception (p.a.) 5.74 fines pushed prices lower.
Past performance is not a guide to future performance. Please refer to the Glossary for the basis of
calculation and impact of fees. Performance and since inception date based on Z Inc GBP. Source:
Royal London Asset Management; Gross performance; Since inception date of the share class is 8
December 2015.
) ROYAL

4 Royal London Global Bond Opportunities Fund | Quarterly Investment Report - 31 March 2025 LONDON

ASSET MANAGEMENT



The fund Performance and activity Fund breakdown ESG  Market commentary Furtherinformation Disclaimers — Glossary

Performance and activity

Top 10 holdings Fund activity
Weighting Issuance was somewhat lower than the same period last year — reflecting the greater
(%) uncertainty over interest rates, macro outlook and impact of tariffs. However, there were still
STICHTING AK RABOBANK LEDENCERTIFI 6.5 31 Dec 2079 1.89 interesting opportunities available in the primary and secondary markets.
LLOYDS BANKING GROUP PLC 7.5 31 Dec 2079 1.34 Financials remain a key area given greater activity in this area. The fund took part in new

subordinated debt issues from UK high-street lenders Lloyds Banking Group and NatWest,

ARGENTUM (SWISS RE LTD) 5.524 31 Dec 2079 1.18 Dutch financial services firms ABN Amro and Achmea. in the secondary market, we added a
BARCLAYS BANK PLC 6.278 31 Dec 2079 1.04 subordinated euro bonds from Bank of Nova Scotia and AT1 US dollar bonds from Julius Baer
M&G PLC 6.5 20 Oct 2048 1.04 and KBC - all at very attractive yields.
TELFORD FINCO 11 06 Nov 2029 1.01 Other activity was across diversified sectors, including adding a new issues from Canadian
STANDARD CHARTERED PLC 6.0585 31 Dec 2079 0.99 energy name Transcanada Pipelines and Norwegian sustainable seafood provider Hofseth.
’ ’ Later in the quarter, we added US dollar bonds from oil producers DNO and Genel, both at
UK CONV GILT 3.5 22 Oct 2025 0.99 very attractive yields. Secondary market activity was varied, adding bonds from UK housing
ELECTRICITE DE FRANCE SA 9.125 31 Dec 2079 0.93 association Poplar, US media giant Time Warner and transport operator Mobico.
AXA SA 6.375 31 Dec 2079 0.88
Total 11.30
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Fund breakdown
Maturity profile
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Fund breakdown

Sector breakdown
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Fund Engagement

Engagement definition

Engagement is active dialogue with investee companies (or other entities). There are two types:
engagement for information, which is dialogue as part of investment research or ongoing
monitoring, without specific objectives for change, and engagement for change, which is
purposeful dialogue to influence positive change, with defined objectives and demonstrable
outcomes.

Engagements

Engagement activity Fund 3 months Fund 12 months

Number of entities engaged ‘ 7 ‘ 29
Number of engagements ‘ 10 ‘ 67

This is an estimate. Some engagements at the issuer level may not have been attributed to the
specific bond held in the fund, resulting in a lower number of engagement activities.

Total engagements by theme and topic

)

Climate
Climate - Transition Risk
Climate - Physical Risk

Environment
Governance 2
Remuneration 2

Social & Financial Inclusion
Just transition

<Y

The numbers of engagements and themes/topics discussed may differ where a single engagement
covers multiple themes/topics.

ESG Market commentary Furtherinformation Disclaimers
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Engagement focus

Firm-wide engagement activity is centred around six themes which we have identified in
consultation with our clients. These are: climate change; nature and biodiversity; health;
governance and corporate culture; social and financial inclusion; innovation, technology and
society. Portfolio level engagements are not thematic and are focussed on issues specific to
managing the portfolio and meeting the investment objective.

Engagement data represents all engagements undertaken at both firm and portfolio level across
Royal London Asset Management, and may not be limited to those undertaken solely for the
purpose of managing the fund.
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The fund

Market commentary

Market overview

The year kicked off with relative stability, following a turbulent fourth quarter of 2024, with the
global economy seeing modest growth and central banks easing monetary policy as inflation
remained well below the peak levels of recent years. As the quarter progressed, however,
stability gave way to volatility, primarily due to elevated policy uncertainty in the US, with
President Donald Trump pivoting away from Europe; the spectre of aggressive tit-for-tat tariffs;
and Europe's fiscal regime change, led by Germany looking to alter decades of fiscal policy
stability and ramp up spending, principally in relation to defence.

The increasingly uncertain US policy backdrop and related disruptions to global trade seem likely
to weigh on growth in the US and beyond. Fiscal stimulus may provide something of a shield in
economies like the euro area and China. A few more gradual and careful rate cuts are likely in
major economies (except in Japan), but the US inflation outlook is uncertain enough that US rate
hikes can’t be ruled out either.

The result of this was weakness in global equity indices as US tech stocks saw a dramatic sell-
off following news of Chinese competitor, DeepSeek. European and UK stocks fared much
better, posting positive total returns for the three months. Government bond yields also suffered
from heightened volatility. In the UK and Germany, 10-year yields rose considerably, while US
treasuries saw a significant increase.

Most major central banks are running with interest rates slightly above neutral. If growth remains
positive and inflation remains moderate, then central banks can continue to cut towards neutral.
But stickier than expected inflation, substantial policy uncertainty, and rates being closer to
neutral suggests that at least some slowing of the pace makes sense beyond just the US.

In the US, at its final meeting of the quarter, the Federal Reserve, as expected, kept rates on
hold with the Fed Funds target range at 4.25-4.50%. With them seeing the US economy as
“strong overall”, the Fed feels they are in a good place. Chair Powell noted that they are at a
position,-where the bank can cut and they can hold (perhaps notably not mentioning a possible
hike). Participant forecasts still have two rate cuts in them for 2025. Broader Fed commentary
continued to indicate that they are not in a hurry to cut rates. In a very uncertain environment, it
makes sense to wait until things are clearer and “we’ll be adapting as we go,” said Powell.

At its final meeting in the quarter, the European Central Bank cut rates 25bps, to 2.50% on the
deposit rate, which was very much as expected. The ECB continues to describe the disinflation
process as well on track and continues to “follow a data-dependent and meeting-by-meeting
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approach” without pre-committing to a particular path. They still see the skew of risks to growth
as to the downside.

Government bond markets suffered heightened volatility over the quarter, amid ongoing political
noise across Europe and the US. In the US, 10-year treasury yields fell to 4.21% from 4.57%,
while German 10-year bunds yields rose to 2.70% from 2.36%. Benchmark 10-year gilt yields
increased to 4.68% from 4.57%.

Global corporate bonds saw modest positive returns in local currency terms over the quarter.
US dollar markets were the strongest performing, although this was largely due to the fall in US
treasury yields, with spreads slightly wider over the period. Euro and sterling credit markets saw
similar, much more modest gains, driven by different underlying factors: euro markets had the
headwind of higher yields, but more than offset this with tighter spreads, while sterling market
shrugged off wider spreads helped by the impact of the high carry in the asset class.

Outlook

Amidst global geopolitical and macroeconomic uncertainties affecting global government bond
markets, we believe that credit markets still offer attractive sources of value for those prepared
to look carefully. In a diversified portfolio, we believe that we can generate good levels of income
by taking appropriate levels of risk but ensuring, where possible, mitigation of those risks.

At the margin, we have taken advantage of further spread tightening to reduce risk, primarily
through selling financials into structured bonds. We remain overweight in the financials,
particularly subordinated bonds, but with a smaller overweight than we had at the start of 2025.
We will continue to take a pragmatic view — trimming exposure if spreads reach levels where we
feel we can add yield or reduce risk by switching into other bonds — but avoiding a widespread
move to reduce exposure to any given sector.

We believe that investment grade all-in yields remain attractive but near term absolute
performance is likely to be largely influenced by movements in the yields of underlying
government bond markets. Macro uncertainty may mean that economically sensitive or cyclical
industrial and consumer sectors struggle, but we believe that there are opportunities right across
the credit universe. We retain a focus on high levels of diversification and our view remains that
over the medium term, our focus on delivering attractive income will support returns in the
medium term and through the present environment of volatile yields and potentially wider
spreads.
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Further Information
Find out more

. . . . In an uncertain geopolitical and economic environment, we recognise the importance
Please click on the links below for further information: of keeping our clients updated on our current investment thinking.
Articles, videos, podcasts and webinars giving the latest views of our investment

experts can be found in the Our Views section of www.rlam.com, including regular
updates from our Fixed Income, Global Equity, Sustainable and Multi Asset teams.

Stew_ards.hip and Royal London TCED
responsible investment Sterling credit climate report
at RLAM ESG analysis
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http://www.rlam.co.uk/institutional-investors/responsible-investment/responsible-investment-at-rlam/stewardship-and-responsible-investment-report/
http://www.rlam.com/globalassets/media/literature/emails/royal-london-sterling-credit-esg-analysis.pdf/
http://www.rlam.com/globalassets/media/literature/reports/royal-london-2023-climate-report.pdf
http://0
http://0
http://0
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Important information

For professional clients only, not suitable for retail clients.
This is a financial promotion and is not investment advice.

Telephone calls and written communications may be
recorded and monitored. For further information please
see the Privacy Policy at www.rlam.com.

Issued in April 2025 by Royal London Asset Management
Limited, 80 Fenchurch Street, London EC3M 4BY.
Authorised and regulated by the Financial Conduct
Authority, firm reference number 141665. A subsidiary of
The Royal London Mutual Insurance Society Limited.

The Fund is a sub-fund of Royal London Asset
Management Funds plc, an open-ended investment
company with variable capital (ICVC), with segregated
liability between sub-funds.

Incorporated with limited liability under the laws of Ireland
and authorised by the Central Bank of Ireland as a UCITS
Fund. It is a recognised scheme under the Financial
Services and Markets Act 2000.

The Management Company is FundRock Management
Company SA, Registered office: Airport Center Building, 5
Heienhaff, L-1736 Senningerberg, Luxembourg and is
authorised and regulated by the Commission de
Surveillance du Secteur Financier (CSSF).
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ESG Market commentary Further information Disclaimers

The Investment Manager is Royal London Asset
Management Limited.

The Prospectus and Key Investor Information Document
(KIID) are available in English via the relevant Fund
Information page on www.rlam.com. A summary of
investor rights is also available in English, and can be
accessed at www.rlam.com/uk/policies-and-regulatory

RLAM may terminate the arrangements made for
marketing of the fund pursuant to Article 93a of Directive
2009/65/EC.

For more information on the Fund or the risks of investing,
please refer to the Prospectus or Key Investor Information
Document (KIID), available via the relevant Fund
Information page on www.rlam.com.

Most of the protections provided by the UK regulatory
system, and the compensation under the Financial
Services Compensation Scheme, will not be available.

The portfolio has no index as a comparison.

Glossary
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Risks and Warnings

Investment risk

The value of investments and any income from them may
go down as well as up and is not guaranteed. Investors
may not get back the amount invested.

Credit risk

Credit risk is the potential for loss due to a borrower,
debtor or debt issuer defaulting on agreed obligations to
make interest or capital repayments. Credit ratings are
independent assessments of the credit risk of a debtor or
an individual debt security. Securities that have a lower
credit rating have a higher risk of default.

Derivative risk

This fund may undertake transactions in derivatives and
forward transactions (both on exchange and over the
counter (OTC)). These may include interest rate swaps
and interest rate futures for the purposes of meeting the
investment objective, protecting the risk to capital,
duration and credit management, as well as for hedging.
While the discerning use of derivatives can be beneficial,
derivatives also involve specific risks. These risks relate
specifically to market risk, management risk, credit risk,
liquidity risk, the risk of mispricing or improper valuation of
derivatives and the risk that derivatives may not correlate
perfectly with underlying assets, interest rates and
indices. The use of derivative instruments may from time
to time alter the economic exposure of the fund causing it
to deviate significantly from the performance of the market
as a whole. The use of these derivatives will be within the
parameters allowed for linked funds by the Financial
Conduct Authority and Prudential Regulation Authority.

Royal London Global Bond Opportunities Fund | Quarterly Investment Report - 31 March 2025
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EPM techniques risk

The Fund may engage in EPM techniques including
holdings of derivative instruments. Whilst intended to
reduce risk, the use of these instruments may expose the
Fund to increased price volatility.

Exchange rate risk

Changes in currency exchange rates may affect the value
of your investment.

Interest rate risk

Fixed interest securities are particularly affected by trends
in interest rates and inflation. If interest rates go up, the
value of capital may fall, and vice versa. Inflation will also
decrease the real value of capital. Unlike the income from
a single fixed interest security, the level of income (yield)
from a fund is not fixed and may go up and down. Bond
yields (and as a consequence bond prices) are
determined by market perception as to the appropriate
level of yields given the economic background.

Liquidity risk

In difficult market conditions the value of certain fund
investments may be difficult to value and harder to sell, or
sell at a fair price, resulting in unpredictable falls in the
value of your holding.

Glossary

Emerging markets risk

Investing in Emerging Markets may provide the potential
for greater rewards but carries greater risk due to the
possibility of high volatility, low liquidity, currency
fluctuations, the adverse effect of social, political and
economic instability, weak supervisory structures and
accounting standards.

Counterparty risk

The insolvency of any institutions providing services such
as safekeeping of assets or acting as counterparty to
derivatives or other instruments, may expose the Fund to
financial loss.

Sub-investment grade investment risk

Lower rated investment grade securities may have large
uncertainties or major risk exposures to adverse
conditions. The market value of securities in lower rated
investment grade categories is more volatile than that of
higher quality securities, and the markets in which these
securities are traded are less liquid than those in which
higher rated securities are traded.

Unrated bond risk

Non-rated bonds may have the characteristics of either
investment or sub-investment grade bonds. Market
activity in unrated securities and instruments may be low
for a considerable period of time and this may impact on
liquidity.
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Performance to 31 March 2025

Cumulative (%) Annualised (%)
3 Month | 6 Month 3 Years| 5 Years B e 9 VEaRs
(p-a.) (p-a.)
Fund (gross) 1.77 3.43 8.79 18.78 49.90 5.90 8.43
Fund (net) 1.67 3.22 8.35 17.09 46.23 5.39 7.89

Year on year performance (%)

31/03/2024 -| 31/03/2023 -| 31/03/2022 -| 31/03/2021 -| 31/03/2020 -

31/03/2025 31/03/2024  31/03/2023 |  31/03/2022 |  31/03/2021
Fund (gross) 8.79 12.26 (2.74) 2.34 23.31
Fund (net) 8.35 11.68 (3.24) 1.81 22.67

Past performance is not a guide to future performance. The impact of fees or other charges
including tax, where applicable, can be material on the performance of your investment.

Source: RLAM as at 31 March 2025. All figures are mid-price to mid-price for the Royal London
Global Bond Opportunities Fund Z Inc GBP share class.
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Asset allocation

Breakdown of the assets by asset classes. Based on RLAM
asset classification scheme.

Credit ratings

Credit ratings are based on RLAM composite ratings which
uses a hierarchy of S&P, Moody's and then the Fitch rating.

Duration

Measure of sensitivity of a Fixed Income instrument to
changes in interest rates, indicating the potential impact of
interest rate fluctuations on the value of the investment.

Fund analytics

All figures exclude cash. Credit bonds include non-sterling
bonds and CDs where held within the fund or benchmark.
This is applicable to the following sections: fund Asset
Allocation, Duration, Yield curve, Sector breakdown, Financial
holdings, Credit ratings.

Fund value

Total value of the fund as of the last business day of the
calendar month. The fund value is as at close of business
and on a mid-price basis.

Income yield

Income yield reflects the annualised income net of expenses
of the Fund as a percentage (calculated in accordance with
the relevant accounting standards). Yield to Worst and
Income Yield are calculated as a percentage of the mid- price
of the Fund as at the date shown and are month end snap
shots of the portfolio on that day and do not include any
preliminary charges. Investors may be subject to tax on
distributions.

ESG Market commentary Further information

Disclaimers

Number of holdings

Total number of unique holdings of the Fund excluding cash,
currency and derivatives.

Number of issuers

Number of unique issuers of all assets held by the Fund,
excluding cash, currency and derivatives.

Performance

Performance is calculated using the daily end of day NAV per
share produced by HSBC based on the mid price.

Sector breakdown

Breakdown of the fixed income assets, excluding derivatives
and cash by RLAM's internal industry sector classification
scheme. Figures are subject to rounding.

Yield to worst

The lowest potential yield that can be received on a bond
without the issuer defaulting. The yield shown for the Fund is
the average for its individual holdings, weighted by their
current market value, net of relevant fund management costs
and gross of tax.

Glossary
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