For professional clients only, not suitable for retail clients.

Royal London Global High
Yield Bond Funds

Fund Manager Commentary

31 January 2025

) ROYAL
LONDON

AAAAAAAAAAAAAAA



Fund Manager Commentary

31 January 2025

The purpose of this report is to provide an update on the Royal London
Fixed Income Funds. The report has been produced by Royal London
Asset Management. The report starts with a performance summary
followed by Fund Manager commentary for each of the Funds. All data
within this report is at the report date unless otherwise stated.
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Performance

Rolling 12 months

(%)
RL Global High Yield Bond Fund M Inc 1.39 7.53
RL Global High Yield Bond Fund Z Inc 1.40 7.73
ICE BofA ML BB-B Global Non-Financial High Yield Constrained Index 1.22 8.61
IA Sterling High Yield Sector 1.06 8.92
RL Short Duration Global High Yield Bond Fund A Inc 0.94 6.12
RL Short Duration Global High Yield Bond Fund M Inc 0.94 6.40
RL Short Duration Global High Yield Bond Fund Z Inc 0.96 6.53
Sterling Overnight Index Average Rate (SONIA) 0.39 5.03
IA Sterling High Yield Sector 1.06 8.92

Past performance is not a guide to future performance. The value of investments and the income from them is not guaranteed and may go down as well as up and
investors may not get back the amount originally invested.

Source: RLAM and Morningstar, as at 31 January 2025. Returns quoted are net of fees. Please note that with effect from 1 February 2024 RLAM are using peer group comparisons
provided by Morningstar. Prior to this peer comparisons were provided by Lipper so there may be some differences compared to the data provided historically. All IA sector
performance shown is for the median.
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Royal London Global High Yield Bond Fund

Portfolio commentary

The fund returned 1.45% (gross of fess) in January versus the benchmark, the ICE BofA Merrill Lynch BB-B Global Non-Financial High
Yield Constrained Index (100% GBP hedged), return of 1.22%. Net of fees (Z Inc) the fund returned 1.40%. Against the fund’s
objective, outperforming its benchmark by 1% per annum over rolling thee-year periods, it is behind the benchmark, gross of fees
(2.09% versus 2.93%).

The high yield market started the year strongly. Spreads led the way by tightening 19bps to 250bps, which is a post global financial
crisis low. Yields on the other hand, ended the month broadly unchanged although there was a wild ride to get there. The 10-year US
Treasury started the month at 4.57%, reached a peak of 4.79% and ended the month at 4.54%. The high yield market is now yielding
6.43% with a duration of 3.3 years.

The fund’s GBP-expected FX-adjusted yield ended January at 7.15% with a duration of 3.4 years.

New issuance in the high yield market was slow to start but picked up by month end. The Global High Yield market saw $34bn of new
issuance in January. This figure is down $12.5bn compared to 2024.

The US high yield default rate inched higher in January, rising slightly to 1.6% from 1.5%, marking the third consecutive month of rises,
albeit still at very low levels. The US high yield default rate has now been sitting in a range between 1.3% and 2.4% since the start of
2023 and has fallen from 2.3% at the start of 2024. For comparison, during the GFC the default rate was seen over 20% and it was
over 7% during the Covid pandemic. The global high yield rate rose slightly to 1.9% from 1.8% and is lower than the 3.8% seen in
January last year.

These default levels would be entirely normal in an historic context, but the nature of the economic backdrop and strong company
balance sheets means we expect default rates to grind higher, instead of sharply spiking.

In the fund, positive returns were broad based, with no sector seeing a negative return. Our outperformance was driven by our holdings
in services and telecommunications. While our energy holdings produced strong returns, the benchmark also seen positive returns from
the sector. By rating, our overweight position in B rated bonds continues to be beneficial for performance. While outside the
benchmark, our CCC & Below holdings and our BBB & Above both contributed to performance. Regionally, our Europe and UK assets
contributed to the outperformance.

For the market, with spreads tightening, there was a broad positive return seen across all regions, sectors and ratings. On a regional
basis, US assets relatively outperformed with European assets relatively underperforming. By ratings, single B rated bonds slightly
outperformed BB bonds. With respect to sectors, media, energy and real estate bonds relatively outperformed with
telecommunications, transportation and utility bonds relatively underperforming.
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Royal London Global High Yield Bond Fund continued

Investment outlook

As spreads tighten, there is a perception that the high yield market is risky for investors, but we feel this does not tell the full story. The
fundamentals in the market are considerably better than previously, with the quality of names improving. We believe that the
combination of attractive valuations and robust fundamentals provides a constructive environment for 2025.

High yield fundamentals are well supported and that has resulted in a very moderate default climate up to now. Current US high yield
default rates are very low, sitting at 1.6% and not rising above 2.3% for all of 2024, with global defaults below 2%. While companies are
relatively comfortable with the position that credit spreads are not going to be too volatile, and they have a good handle on the strength
of their balance sheets, we can see a scenario where current tight spreads tighten further — with not many new issues and yields
remaining high.

The main catalyst for volatility on the horizon — as with other asset classes — is a Trump presidency. Until there is greater clarity on
what policy path he takes forward, and what policies he decides to focus on, high yield spreads could trade sideways — as the risk is
politically driven, not market driven.

We expect public markets to remain active. Fresh leveraged buyouts are likely to provide supply and widen the high yield market but
only if credit spreads are range bound, whilst private credit issuers may return to public markets — which we see as an interesting trend
to keep an eye on.

In our view, the way through markets is to focus on those risks that you can control and know what you own. We will keep spread
duration low and focus on the quality of issuers’ financials, rather than relying on third-party ratings: at a sectoral level, cashflows are
the key factor, meaning we need to know about on- and off-balance sheet leverage. We prefer not to wait for defaults as the recovery
process can take time: however, should they occur, the key is to have an adequate solvency cushion.

We expect similar themes from 2024 to play out in the first half of 2025: maturity wall concerns were overplayed; companies holding
high liquidity; private debt markets eating the bottom cohort of public markets; public markets remaining open, with solid issuance
levels. As long as public markets stay open, any maturity wall concerns will be swept away. And, as long as private markets are taking
away the weakest parts of public markets, we believe defaults should stay low.
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Royal London Global High Yield Bond Fund continued

Key views within the fund
The fund’s objective is to achieve a combination of capital growth and income. The fund seeks to achieve its investment objective by
outperforming its benchmark, the BofA Merrill Lynch BB-B Global Non-Financial High Yield Constrained index, 100% hedged to

sterling, by 1% per annum over rolling three-year periods.

The fund seeks to mitigate stock-specific risk by holding a diversified portfolio of investments, so that no individual investment can, in
isolation, have an excessive adverse impact on overall fund performance. Currency risk associated with holdings of bonds is hedged
through the use of forward currency transactions.

We expect market volatility to continue due to market expectations surrounding Federal Reserve monetary policy. As such, we believe
bonds with near-term catalysts, which mitigate market risk, are an important attribute underpinning investment performance over the
medium term.

) ROYAL
LONDON

Royal London Global High Yield Bond Funds | Fund Manager Commentary — 31 January 2025 ASSET MANAGEMENT



Royal London Short Duration Global High Yield Bond Fund

Portfolio commentary

The monthly return was 1.00%, gross of fees, in January, while the benchmark returned 0.39%. Net of fees (Z Inc), the fund returned
0.96%.

The high yield market started the year strongly. Spreads led the way by tightening 19bps to 250bps, which is a post global financial
crisis low. Yields on the other hand, ended the month broadly unchanged although there was a wild ride to get there. The 10-year US
Treasury started the month at 4.57%, reached a peak of 4.79% and ended the month at 4.54%. The high yield market is now yielding
6.43% with a duration of 3.3 years.

The fund’s GBP-expected FX-adjusted yield ended January at 6.30%, down 53bps on the prior month, with an expected maturity of 0.9
years.

New issuance in the high yield market was slow to start but picked up by month end. The Global High Yield market saw $34bn of new
issuance in January. This figure is down $12.5bn compared to 2024.

The US high yield default rate inched higher in January, rising slightly to 1.6% from 1.5%, marking the third consecutive month of rises,
albeit still at very low levels. The US high yield default rate has now been sitting in a range between 1.3% and 2.4% since the start of
2023 and has fallen from 2.3% at the start of 2024. For comparison, during the GFC the default rate was seen over 20% and it was
over 7% during the Covid pandemic. The global high yield rate rose slightly to 1.9% from 1.8% and is lower than the 3.8% seen in
January last year.

These default levels would be entirely normal in an historic context, but the nature of the economic backdrop and strong company
balance sheets means we expect default rates to grind higher, instead of sharply spiking.

For the market, with spreads tightening, there was a broad positive return seen across all regions, sectors and ratings. On a regional
basis, US assets relatively outperformed with European assets relatively underperforming. By ratings, single B rated bonds slightly
outperformed BB bonds. With respect to sectors, media, energy and real estate bonds relatively outperformed with
telecommunications, transportation and utility bonds relatively underperforming.

When decomposing the funds’ assets: all regions produced positive returns with UK assets relatively outperforming. By rating, BB and
single B assets produced positive returns with single B assets relatively outperforming. With respect to sectors, all sectors produced
positive returns with telecommunications and real estate relatively outperforming.

Asset composition by region and rating were both broadly unchanged on the month.

During January, the fund’s holding in Altice and SFR both matured while its holding in Ziggo was redeemed by the company. Cash was
spent on existing holding and in new positions in Bombardier, Constellium and Hudbay Minerals.
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Royal London Short Duration Global High Yield Bond Fund continued

Overall, the cash level was 1.2% at end of the month.

Fund NAV was £1.257bn (+£1m on the month).

Investment outlook

As spreads tighten, there is a perception that the high yield market is risky for investors, but we feel this does not tell the full story. The
fundamentals in the market are considerably better than previously, with the quality of names improving. We believe that the
combination of attractive valuations and robust fundamentals provides a constructive environment for 2025.

High yield fundamentals are well supported and that has resulted in a very moderate default climate up to now. Current US high yield
default rates are very low, sitting at 1.6% and not rising above 2.3% for all of 2024, with global defaults below 2%. While companies are
relatively comfortable with the position that credit spreads are not going to be too volatile, and they have a good handle on the strength
of their balance sheets, we can see a scenario where current tight spreads tighten further — with not many new issues and yields
remaining high.

The main catalyst for volatility on the horizon — as with other asset classes — is a Trump presidency. Until there is greater clarity on
what policy path he takes forward, and what policies he decides to focus on, high yield spreads could trade sideways — as the risk is
politically driven, not market driven.

We expect public markets to remain active. Fresh leveraged buyouts are likely to provide supply and widen the high yield market but
only if credit spreads are range bound, whilst private credit issuers may return to public markets — which we see as an interesting trend
to keep an eye on.

In our view, the way through markets is to focus on those risks that you can control and know what you own. We will keep spread
duration low and focus on the quality of issuers’ financials, rather than relying on third-party ratings: at a sectoral level, cashflows are
the key factor, meaning we need to know about on- and off-balance sheet leverage. We prefer not to wait for defaults as the recovery
process can take time: however, should they occur, the key is to have an adequate solvency cushion.

We expect similar themes from 2024 to play out in the first half of 2025: maturity wall concerns were overplayed; companies holding
high liquidity; private debt markets eating the bottom cohort of public markets; public markets remaining open, with solid issuance
levels. As long as public markets stay open, any maturity wall concerns will be swept away. And, as long as private markets are taking
away the weakest parts of public markets, we believe defaults should stay low.

In keeping with the core focus of the strategy, we will keep duration low and focus on the quality of issuers’ financials, rather than
relying on third-party ratings. At a sectoral level, cashflows are the key factor and we continue to favour companies with contracted
revenues. With regards to geography, our global outlook provides diversification away from country-specific risks.
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Royal London Short Duration Global High Yield Bond Fund continued

Key views within the fund
The fund’s objective is to provide income. The manager seeks to achieve this by outperforming the benchmark, SONIA, by 2% per
annum over rolling three-year periods.

The fund is diversified in order to improve overall portfolio liquidity and to reduce the effect on overall fund performance of any
deterioration in the creditworthiness of an individual holding.

We expect market volatility to continue due to market expectations surrounding Federal Reserve monetary policy. As such, we believe
bonds with near-term catalysts, which mitigate market risk, are an important attribute underpinning investment performance over the
medium term. There seems little chance of a near-term resolution of the conflict in Ukraine — this also has significant implications for
the global economy, particularly if ongoing higher energy prices and supply chain disruption exacerbate a global economic slowdown.
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Disclaimers

Important information
For professional clients only, not suitable for retail clients.
This is a financial promotion and is not investment advice.

Telephone calls may be recorded. For further information
please see the Privacy Policy at www.rlam.com.

Issued in February 2025 by Royal London Asset
Management Limited, 80 Fenchurch Street, London, EC3M
4BY. Authorised and regulated by the Financial Conduct
Authority, firm reference number 141665.A subsidiary of The
Royal London Mutual Insurance Society Limited.

The Fund is a sub-fund of Royal London Asset Management
Funds plc, an open-ended investment company with variable
capital (ICVC), with segregatedliability between sub-funds.

Incorporated with limited liability under the laws of Irelandand
authorised by the Central Bank of Ireland as a UCITS Fund.
It is a recognised scheme under the Financial Services and
Market Act 2000.

The Management Company is FundRock Management
Company SA, Registered office: 33 rue de Gasperich L-5826
Hespergange, Luxembourg and is authorised and regulated
by the Commission de Surveillance du Secteur Financier
(CSSF).

The Investment Manager is Royal London Asset Management
Limited.

For more information on the Fund or the risks of investing, please
refer to the Prospectus or Key Investor Information Document
(KIID), available via the relevant Fund Information page on
www.rlam.com.

Most of the protection provided by the UK regulatory system, and
the compensation under the Financial Services Compensation
Scheme, will not be available.

ICE indexes and data are the intellectual property of ICE Data
Indices, LLC, its affiliates (“ICE Data”) and/or its Third Party
Suppliers and has been licensed for use by Royal London Asset
Management. ICE Date and its Third Party Suppliers accept no
liability in connection with its use. See
https://www.theice.com/market-data/disclaimer for a full copy of
the Disclaimer.

The “SONIA” mark is used under licence from the Bank of
England (the benchmark administrator of SONIA), and the use of
such mark does not imply or express any approval or
endorsement by the Bank of England. “Bank of England” and
“SONIA” are registered trade marks of the Bank of England.

FC RLAM PD 0065 RA
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Risk and Warnings

Investment Risk

The value of investments and any income from them may go
down as well as up and is not guaranteed. Investors may not
get back the amount invested.

Counterparty risk

The insolvency of any institutions providing services such as
safekeeping of assets or acting as counterparty to derivatives
or other instruments, may expose the Fund to financial loss.

Credit risk

Should the issuer of a fixed income security become unable
to make income or capital payments, or their rating is
downgraded, the value of that investment will fall. Fixed
income securities that have a lower credit rating can pay a
higher level of income and have an increased risk of default.

Derivative risk

Derivatives are highly sensitive to changes in the value of the
underlying asset which can increase both Fund losses and
gains. The impact to the Fund can be greater where they are
used in an extensive or complex manner, where the Fund
could lose significantly more than the amount invested in
derivatives.

EPM techniques risk

The Fund may engage in EPM techniques including holdings
of derivative instruments. Whilst intended to reduce risk, the

use of these instruments may expose the Fund to increased

price volatility.
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Derivative risk

The fund may undertake transactions in derivatives and forward
transactions (both on exchange and over the counter (OTC)).
These may include interest rate swaps and interest rate futures
for the purposes of meeting the investment objective, protecting
the risk to capital, duration and credit management, as well as for
hedging. While the discerning use of derivatives can be
beneficial, derivatives also involve specific risks. These risks
relate specifically to market risk, management risk, credit risk,
liquidity risk, the risk of mispricing or improper valuation of
derivatives and the risk that derivatives may not correlate
perfectly with underlying assets, interest rates and indices. The
use of derivative instruments may from time to time alter the
economic exposure of the fund causing it to deviate significantly
from the performance of the market as a whole. The use of these
derivatives will be within the parameters allowed for linked funds
by the Financial Conduct Authority and Prudential Regulation
Authority.

Emerging markets risk

Investing in Emerging Markets may provide the potential for
greater rewards but carries greater risk due to the possibility of
high volatility, low liquidity, currency fluctuations, the adverse
effect of social, political and economic instability, weak
supervisory structures and accounting standards.

Interest rate risk

Fixed interest securities are particularly affected by trends in
interest rates and inflation. If interest rates go up, the value
of capital may fall, and vice versa. Inflation will also decrease
the real value of capital. Unlike the income from a single
fixed interest security, the level of income (yield) from a fund
is not fixed and may go up and down. Bond yields (and as a
consequence bond prices) are determined by market
perception as to the appropriate level of yields given the
economic background.

Liquidity risk

In difficult market conditions the value of certain fund
investments may be difficult to value and harder to sell, or
sell at a fair price, resulting in unpredictable falls in the value
of your holding.

Sub-investment grade investment risk

Lower rated investment grade securities may have large
uncertainties or major risk exposures to adverse conditions.
The market value of securities in lower rated investment
grade categories is more volatile than that of higher quality
securities, and the markets in which these securities are
traded are less liquid than those in which higher rated
securities are traded.

Unrated bond risk

Non-rated bonds may have the characteristics of either
investment or sub-investment grade bonds. Market activity in
unrated securities and instruments may be low for a
considerable period of time and this may impact on liquidity.
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Performance

Cumulative (%)

RL Global High Yield Bond Fund M Inc
RL Global High Yield Bond Fund M Inc

RL Global High Yield Bond Fund Z Inc
RL Global High Yield Bond Fund Z Inc

RL Short Duration Global High Yield Bond Fund A Inc
RL Short Duration Global High Yield Bond Fund A Inc

RL Short Duration Global High Yield Bond Fund M Inc
RL Short Duration Global High Yield Bond Fund M Inc

RL Short Duration Global High Yield Bond Fund Z Inc
RL Short Duration Global High Yield Bond Fund Z Inc

Year on year performance (%)

31/12/2023- 31/12/2022 31/12/2021 — 31/12/2020 — 31/12/2019
31/12/2024 31/12/2023 31/12/2022 31/12/2021; 31/12/2020

RL Global High Yield Bond Fund M Inc
RL Global High Yield Bond Fund M Inc

RL Global High Yield Bond Fund Z Inc
RL Global High Yield Bond Fund Z Inc

RL Short Duration Global High Yield Bond Fund A Inc
RL Short Duration Global High Yield Bond Fund A Inc

RL Short Duration Global High Yield Bond Fund M Inc
RL Short Duration Global High Yield Bond Fund M Inc

RL Short Duration Global High Yield Bond Fund Z Inc
RL Short Duration Global High Yield Bond Fund Z Inc

Annualised (%)

3 Month 6 Month 1 Year 3 Years 5 Years; DS DVCEE

(p-2)) (p-2)

Gross 2.43 4.81 8.35 6.43 15.46 2.10 291
Net 2.24 4.44 7.53 3.89 10.87 1.28 2.08
Gross 2.42 4.80 8.34 6.42 15.53 2.09 2.93
Net 2.27 451 7.73 4.60 12.26 151 2.34
Gross 1.70 3.47 7.04 14.36 18.22 4.57 3.40
Net 1.55 3.09 6.12 11.16 12.67 3.58 241
Gross 1.69 3.48 7.03 14.35 18.21 4.57 3.40
Net 1.54 3.17 6.40 12.35 14.79 3.95 2.79
Gross 1.70 3.48 7.04 14.36 18.22 4.57 3.40
Net 1.58 823 6.53 12.72 15.43 4.07 291

Gross 7.24 11.48 -14.15 4.24 6.34
Net 6.43 10.55 -14.86 3.37 5.49
Gross 7.21 11.47 -14.13 4.24 6.43
Net 6.61 10.83 -14.63 3.63 5.83
Gross 6.37 9.04 -3.02 3.54 0.48
Net 5.41 7.96 -3.98 2.52 -0.49
Gross 6.37 9.03 -3.02 3.55 0.46
Net 5.74 8.39 -3.69 2.94 -0.11
Gross 6.37 9.03 -3.02 3.55 0.45
Net 5.86 8.50 -3.49 3.06 -0.01

Past performance is not a guide to future performance. The impact of fees or other charges including tax, where
applicable, can be material on the performance of your investment.
Source: RLAM as at 31 January 2025 unless otherwise stated. All figures are mid-price to mid-price in GBP.
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